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HON.  JOHN  M.  BRIGHT, 

OF  TENNESSEE, 

IN  THE 

HOUSE  OF  REPRESENTATIVES, 

SATURDAY,  JUNE  13,  1874. 


SPEECH 

OF 

HOX.  JOHN  M.  BUIGHT. 


On  the  report  of  the  committee  of  conference  on  the  lUsa^rreein^  vote?>  of  tije  t«rM 
lIouHes  on  the  bill  (H.  K,  No.  157’2)  to  amend  the  several  act.s  providing  a na- 
tional currency  and  to  establish  free  banking,  and  for  other  pucjmses. 


Mr.  BRIGHT.  Mr,  Speaker,  I have  heretofore  spoken  on  the  insuf- 
ficiency of  our  currency,  its  unequal  distribution,  the  way  it  should 
he  increased,  and  its  equilibrium  restored.  1 sliall  not  reiieat  those 
argruments. 

I propose  now  to  speak  on  the  qualify  of  our  currency,  which  is  a 
different  thing  from  the  quantity,  the  unwi.se  policy  of  the  Govern- 
ment in  relation  to  it,  and  the  true  road  to  financial  prosx)erity  and 
relief. 

Before  proceeding  to  the  work  laid  out,  I shall  notice  several  falla- 
cies and  misconceptions  on  which  the  Ih’esident^s  recent  veto  message 
seems  to  have  been  based.  Tlie  pith  of  the  veto  was  that  the  finan- 
cial bill  w'as  against  the  interest  of  creditors,  and  that  there  was  a 
sufficiency  of  currency,  because  there  were  about  four  million  not 
taken  of  the  fifty-four  million  authorized  by  the  act  of  lb70  for  bank- 
ing purposes.  So  far  from  sanctioning  an  increase  of  currency,  he 
demanded  an  increase  of  taxation  to  pay  Government  expenses  and 
provide  a surplus  of  gold  in  the  Treasury  to  redeem  the  Government 
currency.  The  newspapers  and  people  understood  the  President  to 
mean  that  the  four  million  “not  taken”  had  not  been  “called  for.” 
The  statement  fell  short  of  the  truth,  and  was  made  in  the  face  of  the 
fact  that  there  were  one  hundred  and  twenty-nine  ap])lications  for 
national-bank  charters  then  on  file  in  the  office  of  the  Comptroller  of 
the  Currency.  Some  of  these  apt>lications  ba^l  been  on  file  more  than 
a year  before  the  veto  of  the  President. 

Hear  the  proof : 

TuEAsniY  Bfpautmf.xt. 

OrnCE  OF  COMPTKOLI.EU  OF  THE  C’l  KHEXCY. 

Watihinptony  April  IG,  1864. 


Sill : In  re]>ly  to  your  letter  of  the  15th  in.stant.  you  are  iufoimeil  that  the  whole 
amount  of  the'^ot.OOO.QOO  authorized  by  act  of  Ooiigres.s  of  July  12. 1870,  remaining 
to  be  issued  to  banking  associations  is  ^.315,528. 

The  whole  number  of  applications  on  tile  awaiting  action  of  Congress  is  ontj 
hundred  and  twenty-nine. 

Very  respectfully, 

JOHN  JAY  KNOX. 

Comptrolhr  of  Currency. 

Hon.  John  M.  Bright. 

House  of  Represtntatives.,  ytashington. 


This  letter  of  the  Comptroller  is  snhversive  of  the  President's  veto. 
Doubtless  tdher  applications  for  banking  privileges  would  have  been 
made  if  they  had  not  been  forestalled  by  the  assurance  that  they  could 
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not  be  jiiunted  without  “ the  action  of  Congress.”  The  excuse  of  the 
Comptroller  for  not  issuing  the  balance  of  the  fifty-four  millions  cannot 
avail  him  ; that  is,  that  the  3 percent,  certiticates  should  be  canceled 
in  equal  amounts  to  the  national-luink  notes  issued.  No  fai  r construc- 
tion of  the  law  can  make  the  redemption  of  the  3 per  cent,  certihcates 
a limitation  upon  the  issue  of  the  tifty-four  millions.  Their  redemp- 
tion was  only  incidental  to  the  i.ssue  of  the  tifty-four  millions,  and  was 
but  a process  for  their  retirement ; and  when  they  were  retired  the 
law  was  imperative  to  proceed  with  issue  of  tlio  national  currency; 
and  when  the  tifty-four  millions  were  exhausted,  then  it  was  his 
duty  to  have  called  in  the  twenty-tive  millions  from  tliose  States 
having  more  than  their  proportion  and  to  have  given  them  to  those 
States  having  less  than  their  quotas.  But  as  long  as  there  remained 
any  part  of  the  fifty-four  millions  unissued  the  Com]»troller  could  not 
call  for  the  return  of  the  twenty-five  millions.  Ami  here  he  stuck, 
with  one  set  clamoring  for  more  cun-ency  and  anotlierset  secure  in 
the  possession  of  their  twenty-five  millions  excess,  at  the  same  time 
furnishing  a stumbling-block  to  precipitate  the  IT’csideut  on  his  finan- 
cial blunders. 

The  ])eople  asked  for  bread  and  the  President  gave  tliem  a stone ; 
they  asked  for  more  currency,  and  he  demands  more  taxation.  Ho 
proposes  to  stop  the  peopleAs  complaints  of  “the  whips  with  the 
scourge  of  the  scorpions.'^  After  heading  otf  this.mischievous  state- 
ment of  the  I'rcsideut,  I shall  make  a passing  remark  upon  a currency 
fallacy. 

It  has  heen  argued  that  because  gold  is  worth  from  1'2  to  15  per 
cent,  more  than  United  States  currency,  there  is  a superabundance 
of  cnrrency.  This  is  not  true.  The  value  of  money  is  determined 
by  file  use  which  the  law  may  assign  to  it,  as  well  as"  by  its  quantity. 

We  have  two  legal-tender  acts;  the  coinage  acts  of  iS37  and  1H49, 
making  gold  and  silver  a legal  tender  for  all  purposes,  and  the  act 
of  Februar>^  25,  1C62,  making  Treasury  notes  a legal  tender  for  all 
purposes  except  duties  on  imports  and  interest  on  the  public  debt. 

With  these  two  laws  in  force  noamonntof  contraction  of  legal-tender 
notes  will  liring  them  to  a par  value  with  gold.  The  contraction  may 
be  extended  until  there  shall  be  only  two  dollars,  the  one  gold,  the 
other  a legal-tender  note,  and  still  the  mercliant*aiid  the  Government 
being  compelled  to  have  the  gold  dollar,  the  one  to  i>ay  the  duty, 
and  the  other  to  pay  the  interest,  would  give  tlie  same  premium  for 
the  gold  that  is  now  paid.  I feel  confident  in  asserting  that  if  all  the 
money  in  the  United  States  were  converted  into  gold,  it  would  not  be 
sufficient  to  float  our  vast  and  varied  industries,  to]>ay  our  enormous 
debts  and  taxes,  and  to  meet  the  ever-increasing  dtunamls  of  trade 
and  commerce.  In  my  former  speech  on  the  currency  I presented 
authentic  statistics  which  would  verify  this  assertion. 

In  this  connection,  perhaps  it  would  be  well  tobriiighometo  the  Amer- 
ican  people  a sober,  practical  question — the  powerof  the  Government 
over  its  own  currency  directly  through  its  laws,  or  indirectly  tiirough 
its  banking  corpoi'ations.  The  Government  may  control  the  <iuantity, 
regulate  the  value,  and  prescribe  the  use  of  its  currency. 

Let  ns  Take  an  example  growing  out  of  our  recent  civil  war.  In 
the  Legal-tender  ca.ses,  (12  Wallace,  540,)  Justice  Strong  tells  us  that— 

The  entiiv  animint  of  coin  in  the  conntry.  including  that  in  private  hands  as  well 
aji  that  in  tianking  institutions,  was  iiLsufticieut  to  supi)ly  the  Goveruujent  three 
months.  Foreign  credit  we  had  none. 

The  demand  for  money  was  immeasurably  beyond  the  supply  of 
gold.  gold  \v:ts  to(»  great  a coward  to  mingle  in  the  robust 
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diversions  of  war,  but  it  fled  from  the  strife,  hid  itsidf  in  vaults,  bur- 
rowed in  the  ground,  and  sought  security  in  foreign  lands.  The 
Government  was  forced  to  anticii)ate  its  resources  and  “ to  coin  its 
credit.'^  Treasury  notes  were  emi>loyed,  but  the  fii>it  issues  were  de- 
fective in  not  being  made  a legal  tender.  Justice  i:?trong,  iu  the  same 
opinion,  says : * 

It  is  a historical  fact  that  many  person.**  and  in.'^titutious  reftiscd  to  receive  and 
pay  these,  iiote.s.  * * ' The  vast  body  of  nien  in  the  military  service 

composed  of  cili/.ens  wlioliad  left  their  faiui.s,  theii*  workshops,  and  their  butsinesd 
with  their  fiuniiies  to  be  pmrtded  f<»r. 

Congress  met  the  exigency  by  making  the  next  issues  of  Trc*asury 
notes  legal  tenders.  The  efiect  was  galvanic  to  the  paralyzed  indus- 
tries and  imigieal  to  the  Army  and  Navy.  Although  it  has  been  said 
that  nation  may  almost  as  well  go  to  war  with  paper  giuis  as  a 
]»ai)er  currency,^'  yet  we  know  that  the  whole  national  machinery, 
civil  and  military,  was  moved  uudt‘r  the  pro]>elling  ]»ower  of  legal- 
tender  notes.  The  Government,  however,  was  forced  to  change  its 
unit  of  value  from  the  gidd  dollar  to  the  legal-tender  Treasury  note, 
and  to  run  up  its  pax>er  obligations  to  about  s2, 700, 000,000.  Besides, 
all  numey  contracts  and  pnqterty  values  were  changed,  and  were  rep- 
resented by  the  legal-tender  m»te  as  the  numey  of  account. 

But  the  war  came  to  au  end,  and  then  came  the  greatest  financial 
blunder  of  the  age'.  I prove<l  in  a former  speech  that  there  was  cir- 
culating as  currency  in  difiVrent  varieties  on  the  31st  of  August, 

Si2, 102,305,027  ; and  from  that  date  to  the  1st  <»f  November,  1>73,  that 
the  Government  r*'duced  that  amount  to  a total  available  currency 
of  $rt:)l,4>‘^,07ii,  inaking  a reduction  of  si, .5oO, 000,^51.  The  GoViTu- 
iiieut  Vas  seized  with  a contraction  mania  and  attempted  to  tuiiilde 
the  whole  financial  system  from  the  aitpalling  precipice  of  ex]»ansion, 
with  almost  unbroken  fall,  crushing  down  ujion  an  imaginary  gohl 
level,  instead  of  descending  with  slow  and  cautions  steps  safely  along 
Tlio  slielviiig  deelivities.  There  were  financial  advantages  to  be  ob- 
taimal  even  in  the  financial  calamity.  The  N5*w  England  and  Mitldle 
State.s  managed  to  float  their  industries  by  .securing  a lobsided  vol- 
mne  of  Tlu‘ remaining  currency.  The  property  of  the  Southern  and 
Sonthwestorn  Stat(‘s  has  been  shriveling  np  from  a fair  commercial 
value  to  a distress  value,  while  the  debtor  classes  have  la  eii  ]»o.stpoii- 
ing  the  day  oi  retribution  by  loans  and  mortgages.  The  bondholder 
and  the  money  capitalist,  while  they  delude  Tlie  (lovei  iiment  with 
the  s]>ecious  arguments  of  pritsperity.  gloat  u]>on  the  harvest  of  spec- 
xilation  whieli  is  already  ri]H^  f<»r  tlieir  sickles. 

Our  country  is  not  witliont  experience  in  being  lifted  upon  the 
flood  of  ext»ansion  and  then  stranded  by  the  smbleii  ebb  of  contrac- 
tion. Hear  Mr.  Jefi'ei'sou  on  the  sultject  in  Lis  letter  to  H.  Nelson, 
March  12,  lS20 : 

Thi.s  .State  [Virginia]  is  in  a coiulition  of  nnparalleleJ  distress.  The  sndilen  ro 
ilmtion  td  the  circnlatiug  medium  from  a idethory  to  alllmt  auniliilatioii  is 
diiciiig  an  eutin*  revolution  in  fortune.  IiiotlierplaeesI  have  known  lands  sold  by 
the  .slieritf  for  one  years  rent ; beyond  the  mountain  we  hear  of  good  .slaves  selling 
for  one  liundred  dollars,  gooil  horses  for  live  dollars,  ami  the  sheritfs  generally  the 
pureha.ser.s.  (.)ur  ])r«Mluce  is  now  selling  at  market  for  one-third  of  its  price  before 
this  oonmiercial  catastrojdie.  .say  tiour  at  three  and  a quarter  and  three  and  a lialf 
dollars  the  harref.  * * ^ 1 tear  local  insurrections  agaiu.st  these  iionihle  siicri- 

tiees  of  projjerty. 

“Contraction ” and  “gohU'arc  the  shibboleths  of  the  money  oli- 
garchs. No  matter  what  the  tinancial  distress,  we  must  contract  our 
cnrreiiey  and  debts  to  tlie  gold  basis. 

They  appealed  to  the  supreme  judiciary  of  tlie  Unitefl  States  to  pull 
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down  tbo  pillai-?!!)!'  our  national  cumnuiy.  llrai  .ho  ivhutV  oi  the 

court : 

The  aol>t!^  ^yhich  have  been  eoiitmetert  sinoe  rfl>ruar>  S5.  l-’i.a.  eoustitnte.  donht 
leas  h\  far  thv  .n^eatest  portion  of  tin*  iinU‘l>te<lTies>  of  tho  < onntiy.  'rhev  have 
boon  eontraetoaln  virw  of  the  art  of  ('oiiirress  aeclarinji  Tieasnry  notes  aleual 
tender,  and  in  ndianee  u]Hm  that  declaration.  Men  have  hoiiul.t  and  sohi.  honowed 
andlent  and  assumed  ever>*  variety  of  obliirations.cinitemplatiniMhat  sneh  payments 
micht  h'enmde  in  such  notes.  Indeed  leiral-tender  Treasury  notes  have  heeome  the 
universal  measure  values.  If  now.  hy  mir  deeision,  it  he  estahlishetl  that  these 
deht.s  and  ohlijrations  ean  he  diseharced  mily  by  tfold  eoin  ; if.  eontntry  to  the  expee- 
Tationsof  all  partii's  to  these  eontraets.  letral-tender  notes  are  rendered  uimvailahle  , 
the  (Tovermnent  has  heeome  ati  instrnmenl  of  the  grossest  in.iustiee ; all  dehtoi'S 
ar»‘  loaded  with  an  ohlijration  It  was  never  contemplated  they  should  assume ; a 
larci*  i^ereentap*  is  added  to  every  debt,  and  sueli  must  luM'oim  tlu‘  demand  tor  liold 
TO  satisfy  contract  that  ruinous  sacrilices.  general  distress  and  bankru]>tev.  luay  be 
expecf'eci.  Tlit*so  coiis<.M|Ut‘iiees  are  tcKi  obviiuis  to  admit  of  jpiostion.  (1*1  \\  allate, 

530.) 

Baffleu  hy  the  courts,  the  contractionists  laid  siege  to  Congress; 
repulsed  hy  Congress,  they  appealed  to  the  l*resi<leut , whose  s aiv 

singularly’ in  aeeord  with  theirs,  to  l»ar  the  gap  of  legislation  with  his 
veto,  except  a plastic  Congress  shall  mold  a tinanct'  hill  which  shall 
he  ill  agreement  with  his  manifesto.  Ih^aven  defend  the  count  ry  from 
such  a<lditional  calamily  I He  drives  a tilt  at  the  t^upreme  Court,  at 
Congress,  and  a prostrate  and  imploring  peo]dc.  He  would  have  the 
Iciral-Tender  clause  of  the  act  of  rej»ealed,  to  take  ettect  on  the 
1st  July,  ISTo,  being  within  al»out  one  rear.  He  Avould  have  the  cur- 
rency issued  liy  the  Ignited  States  redeeme<l  in  eoin  <m  the  1st  July, 
within  two  years.  And  to  raise  tlie  gold  he  would  issue  move 
homls,  payable  iii  gold,  princii>al  and  interest.  He  wouhl  have  all 
Taxes  after  resiiniptiim  begins  ]»aid  in  coin  orLiiited  States  notes. 
And  with  the*!e  j»reliuiiuaries  he  ^^onld  authorize  free  banking  with- 
out limit. 

The  PresidvDT's  plan  is  liken  sen  which  conecnls  the  treaclierons 
rocks  beneath  its  smiling  snriace.  Let  us  stnnid  it  before  we  launch 
upon  it.  He  would  repeal  the  legal-tender  act.  I his  would  lea\o 
the  coinage  acts  <d  ISJT  and  1~49  in  l(nee,  and  nothing  but  gohl  and 
silver  would  be  a legal  tender  after  one  year.  Hence  after  that  date 
all  the  tiv^-Tweiity  h<»nds  and  other  bonds  sTi]mlate<l  in  tlie  bonds  to 
be  payalile  in  **  lawful  uK»ney.’^  all  State  and  cor}K'ratioii  bonds,  and 
all  i»rivate  debts  iniist  then  of  necessity  be  ]>ayable  in  gold,  lliis 
wouhl  give  an  additional  value  to  the  (h‘iiiau<ls  of  the  cre<litor  of  lJ4 
I»er  cent.,  and  subtract  a corresponding  value  from  the  i»roductions 
and  prf»pertvof  the  ilebtor,  4 he  public  ami  private  debt  oi  our  cmiii- 
try  amoiiiits^o  about  ^^,]()0,4b9.000.  To  ]»ay  it  in  gold  it  would  re^piiro 
a premium  of  about  and  a corn^sponding  iuereasc  of 

the  value  the.  inter**st  on  the  debt  by  making  it  jtayable  in  gold. 
The  aggregate  annual  taxation  of  our  country  amounts  to  about 
?bll,lS0,J20 ; it  would  add  an  annual  value  of  about  S^O, 000,000  if  ]>aid 
in  gold.  The  result— .^1, 000.000, 000  ]>rolit  to  the  cred i tor,  000, 000,000 

contiscation  to  the  debtor,  000, 001)  additional  annual  taxation  to 
the  }»eo]de.  Comforting  jnetnres  for  a distressed  ]>eople! 

But  this  is  not  all.  The  Presideiit  would  liave  the  legal-tender  notes 
redeemed  in  gold  at  the  end  of  two  years.  Tlie  result  would  be  that 
their  im^reasing  value  w'ould equal  the  interest  of  a gohl-beariugbond, 
and  many  of  tiiem  would  be  withdraw'u  from  circulation  ainl  lioanled 
with  the  bonds.  This  w'onid  ojierate  as  another  tightening  cordon 
the  property  and  industries  of  the  eoniitiy. 

Again,  to  jirovide  gold  to  redeem  The  legal-tender  not*‘s  the  Presi- 
dent would  crowd  more  gold  bonds  bearing  gobl  interest  on  tlie  market. 
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To  get  out  of  debt  be  w otdd  get  d'-eper  in.  He  would  pay  gold  inter- 
est bn  the  bond,  when  he  pays  no  interest  now  on  the  legal-tender 
note.  He  would  increa.se  instea<l  of  lightening  the  burden  of  taxa- 
tion. 

And  this  is  not  all.  Let  ns  give  a turn  or  two  to  the  big  gold  wheel, 
in  the  Prosidenfs  financial  machinery  and  see  how  it  will  operate. 
The  American  bondhohbus  would  liave  undisputed  sway  over  the 
gold  which  is  fortunate  enough  to  remain  in  the  country.  They  would 
iHOome  gfibl  brokers,  buy  up  the  currency,  make  it  scarce,  and  force 
the  yieople  to  pay  liigh  premiums  on  gold  to  pay  debts  and  taxes. 
These  taxes  in  ]iart  wouhl  return  to  the  bondholders  in  payment  of 
interest  on  their  bonds,  and  be  used  in  repeating  the  process  of  forced 
sales  of  g«)bl  to  a circumvented  jicople.  The  first  revolution  of  the 
wheel  shows  that  it  cuts  like  a di'edging-machhie  into  the  finances  of 
the  country. 

Bnt  this  is  not  all.  After  packing  dowm  our  financial  system  under 
the  weiglit  of  snc.li  a gold  pressure,  tlie  President  Thinks  th.at  free 
banking  will  give  the  country  ease.  Let  us  try  a little  logic  upon 
this.  The  national  bonds  constitute  the  exclusive  primary  capital  of 
the  national  bank.s.  The  deposit  of  thest*.  bonds  in  the  national  Treas- 
ury is  a preliminary  condition  to  flie  grant  of  the  bank  charter.  The 
trump  cards  arb  hi  tlie  hands  of  the  bondliolders.  In  adilition  to 
filling  the  ofiice  of  g<dd  brokers,  they  ar*‘  ])iv]iared  to  be  installed 
national  bankersami  thus  complete  their  supremacy  over  the  national 
finances. 

The  national  banks,  now  freed  from  the  competition  of  legal-tender 
notes,  our  only  free  currency,  would  have  the  power  To  control  the 
quantity  of  our  currency,  regulate  the  rates  of  interest,  and  fix  the 
prices  of  labor,  commodities,  and  property. 

Look  at  the  tV*arful  consummation  I The  Government  would  be  the 
tributary  slave  of  the  bondholders,  and  the  people  the  victims  of  the 
broker-shops  and  the  lianks.  Om*  country  om;e  abandoned  to  the 
Juggling  cupidity  of  tlie  bond  rings,  the  gold  rings,  and  the  bank- 
rings  which  wonid  Im*  b<u*n  with  a /um-sout  of  the  President^s  policy, 
they  would  form  a financial  trinmvirate  w hich  in  time  wa>uld  grow' to 
e<iual  the  rapacity  and  s]>oliation  of  the  old  Roman  triumvirate 
headed  by  Ca*sar,  Crassus,  and  Pompey.  A money  oligarchy  is  the  most 
odious  and  merciless  of  all  others,  lleariiig  only  a tiuaiieial  relation 
to  the  people,  it  regards  themonly  astitsidijectsof  extortion.  It  goes 
for  the  last  dollar  of  the  poor  and  helpless.  As  tersely  sai<l  by  another  : 

To  an  ari'itoci'acy  existing  on  the  amiual  interest  of  a national  iU*bt.  the  people 
are  only  (>f  value  in  pro}K>rtion  to  tln-ir  tloeility  ami  power  of  patieiitiy  hlocdiuj; 
golden  blood  under  the  tax-jjatUerer  s thumb-serews. 

The  bondholder  may  now  say  that  he  is  not — 

A dog,  that  be  should  do  this  great  thing. 

He  has  not  yet  taken  tlie  gradations  to  the  extremities  of  avarice-. 

Xo  man  e’er  reached  the  heights  of  vice  at  tirst ; 

By  Just  degives  we  immnt  from  criine  to  crime, 

And  perfect  villain  is  tlie  work  of  lime. 

But  all  this  wauild  not  end  our  chapter  of  financial  woes.  We  can 
endure  great  evils  w hen  we  know'  that  they  soon  will  have  an  end. 
Hut  the  Presiileut's  gold  policy,  once  fastened  on  the  back  of  the 
petipie,  w ill  make  them  swelter  under  the  burden  for  ages.  The  gold 
will  be  dug  out  of  the  mountains,  perhaps  a century  hence,  to  pay 
the  last  of  our  public  debt.  To  aggravate  our  evils  our  country  is 
under  the  double  curse  of  a foreign  debt  as  well  as  a home  debt.  Oar 
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^c:it  national  foreign  ilel>t  was  not  only  a political  Muiider  but  a 
political  crime.  It  was  the  folly  of  the  general  who  marched  hi> 
army  into  the  Sarbonean  bog.  But  what  is  the  amount  of  this  f«>reign 
debt,  and  what  are  its  demands  upon  our  gold  resources f Hon.  D. 
A.  Wells,  Special  Coniinissioni'r  of  the  Kevenuej  in  his  last  report 
(18G9)  estimated  our  foreign  debt  as  follows: 


■National  seciuities ^1,  000,  000,  000 

State,  rail\say,  muuicipal,  ami  other  .secuiities 405, 5U0, 000 

Total 1,4G5, 500,000 


TIon.  E.  Young,  Chief  of  the  United  States  Burt  an  of  Statistics, 
in  an  article  published  in  The  Independent  (New  Y(»rk)  April  U,  1874, 
says : 

Although  there  wore  no  national  securities  hclil  abroad  at  the  coninieucement  of 
our  late  war,  yet  some  t>f  the  bonds  of  the  Commonwealth  of  Peim.sylvauia.  ami 
probably  of  Massaeliusetts  and  other  States,  as  well  as  raihoad  shares  an»l  securities, 
were  owned  in  Euro])e.  In  the  absence  of  accurate  data  on  the  subject,  it  is  be- 
lieved that  tifty  million  is  an  ample  estimate  for  these  securities.  With 

this  addition  our  aggregate  foreign  debt  aiuounts  to  about  000,000,  and  6m 

Annual  inteiest  charge  to  nearly  ^72,000,000. 

What  is  our  gold  capacity  to  meet  even  the  87*2,000,000  annual  in- 
terest on  our  foreign  debt  ? The  Statesman's  Year  Book,  1874,  page 
500,  gives  the  following  statistics  : 

The  yield  of  the  precious  metals  iu  the  United  State.s  in  the  year  li^Tl  was  esti 
mated  at  §<)G,GG3.000.  Nevada  produced  the  largest  amount,  ^22!500.0(U);  and  after 
it  came  California.  $20,000,000;  Montana.  $S.050,0(Mt : Idaho.  <5,0(i0.000;  and  Ctdo- 
rado.  $4,003,000.  Uregim.  Washington,  UUih,  New  Mexico,  and  Arizona  Territories 
produced  smaller  amounts. 

This  shows  that  the  annual  productions  of  onr  gold  fields  are  not 
equal  to  our  annual  foreign  interest.  When  the  int*‘rest  has  theodd.s 
against  ns,  what  will  Ave  do  when  we  come  to  Avrestle  with  the  debt  ? 
To  show  that  onr  country  is  already  squeezed  and  sucked  of  its  gold 
like  an  orange  by  our  foreign  debt  I refer  to  the  folloAving  table, 
furnished  in  tlie  same  Year  Book,  page  588,  showing  the  total  value 
of  tiie  gold  and  silver  hnllion  ami  specie  imported  and  exported  from 
the  United  States  in  each  of  the  six  liscal  years  ending  June  30,  from 
18(38  to  1873: 


Years. 

Iiiipoj  tod. 

Exported. 

1S68 

$14, 188,  308 
1!).  807,  870 

20,  419,  171) 
21,270.024 
13,  743,  085) 

21,  4rr0,  937 

$93,  784, 102 
57, 138,  380 
58, 155,  660 
98.  441,  989 
97.  s77,  534 
84,  008,  574 

1S09 

1H70 

1S71 

1872 

1873 

For  1873884,008,574  were  exported  and  8'21,480,937  imported.  These 
figures  show  that  the  drain  upon  onr  gold  has  lieen  equal  to  the  iiro- 
ductions  of  our  mines.  Let  ns  look  to  a few  facts  in  A'erification  of 
this  statement.  Since  the  creation  of  onr  foreign  debt  the  most 
wonderful  activity  ami  increase  in  the  coinage  of  the  precious  metals 
has  taken  ])lace  in  England,  France,  and  Germany. 

Mr.  Freemautle,  deputy  master  of  the  royal  mint  of  England,  says  : 

The  gold  coinage  of  1S72  has  exceeded  £15.000.000.  ($75  000,000.)  jih  againat 
£10.ri00,000  ($52,500,000)  coined  in  1S71,  the  average  uimual  coinage  before  the 
year  having  been  £5,000,000  ($25,000,000)  only. 
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In  his  rc]>ort  for  1872  he  adds : 

No  less  than  072  tons  (d’  metal  have  passrd  through  the  melting  department 
duruig  the  year,  and  this  pre.ssure  of  work  has  so  fully  engaged  the  attention  of 
©tUcors  and  men  as  to  leave  no  time  for  the  juoaecution  of  experiments. 

Again  he  says : 

Thocoinago  of  gold  in  Gennany  has  been  carried  on  with  energy  during  the  yeui 
1S72,  and  the  total  amount  of  coin  aheady  .struck  is  understood  to  exceed  £.31,0(xi,OtH.). 
($155,000,000.) 

A largo  part  of  tlio  Gorman  cpinago  was  from  bullion  and  coin 
lately  transmitted  by  France  on  account  of  the  indemnity  to  Ger- 
many. While  our  country  did  not  furnish  all  the  material  to  .swell 
the  coinage  of  the  Europtain  mints,  yet  it  did  eontrihute  a large  ]»or- 
tion.  My  design  has  been  to  show  that  our  foreign  debt  has  made 
Europe  the  reservoir  of  American  gold. 

England,  after  her  last  French  and  American  Avars,  A\-as  sinking 
under  the  burden  of  her  ilebts  and  liad  been  so  depleted  of  her  gold 
hy  foreign  ex])ortation  that  it  re<inired  the  omniitotmice  of  Parlia- 
ment to  lift  her  out  of  the  bog.  Parliament  ])rohil)ited  the  melting 
and  exportation  of  the  coin  until  the  country  was  replenished  by 
importation,  and  when  the  Bank  of  England  was  authorized  to  i>ay 
out  coin  for  its  notes  it  was  only  in  sums  under  live  pounds. 

France,  though  recently  ]>rostrated  hy  a terrible  military  disaster 
and  Inmlened  Avith  the  vast  ex]>enses  of  her  own  armies,  Avas  forced 
to  submit  to  a foreign  debt  of  liA’e  milliard  francs,  equal  to  one  itil- 
lion  dollars.  Yet  slie  Avas  not  forsaken  of  ]>olitical  Avisdom.  Her 
first  thought  Avas  to  get  out  of  the  financial  clutches  of  her  German 
conqueror.  Her  policy  Avas  to  make  it  a home  debt,  and  to  pay  the 
gold  interest  to  her  oAvn  people  and  keep  it  at  home.  Her  call  for 
the  loan  Avas  like  a resurrecting  trump.  All  the  ]>rivate  burial-places 
of  her  gold  gave  up  their  treasures  and  her  people  hastened  Avith  it, 
in  sums  small  and  great,  in  hags  and  stockings,  to  ]>our  it  at  the  feet 
of  the  government.  Thus  she  was  enabled  to  anticipate  a ]»art  of  the 
German  indemnity  and  to  Avipe  out  the  balance  at  maturity.  Long 
will  her  “ stocking-loaiU'  he  niemorahle  in  the  annals  of  finance. 

Kussia  has  trieil  the  ex])eriment  of  a foreign  debt.  In  U73  her 
foreign  loans  aggregated  8550,059.01)0.  Altliough  her  mines  yielded 
annually  8*^, 000, 000,  yet  she  Avas  so  drained  of  her  gold  in  the  pay- 
ment of  foreign  interest  that  she  was  compelled  to  give  her  OAvn  peo- 
ple a foiced  paper  currency  of  se\’en  hundred  and  fifty  inillionN, 
Avhich  for  many  years  has  been  at  a discount  v'arying  from  10  to  15 
per  cent.  But  "she  has  changed  her  policy  and  is  noAV  cleaning  out 
her  foreign  <lel»t  as  fast  as  practicable. 

But  to  recur  to  onr  oavu  country.  We  sec  onr  financial  life-blood 
ebbing  aAvay  through  onr  fondgn  debt  Avithout  any  efficient  plan  to 
arrest  it.  <3nr  Constitution  alloAvs  the  free  export  of  all  eoinmodities  ; 
therefore  Congress,  like  the  British  Parliament,  cannot  prohibit  the 
citizen  from  exporting  gold.  But  AA'ere  it  otherAvise,  Congress  has 
voluntarily  pursued  the  op])osite  policy  by  creating  the  foreign  debt, 
thereby  giving  free  A'ent  to  the  ontfloAV  of  our  gold.  The  gold  Avhich 
goes  out  to  pay  the  G{»\'erninent  debt  goes  out  not  to  return  ; but  it 
is  run  through  foreign  mints  and  is  stamped  with  regal  dies.  It  io 
not  like  the  commercial  del't  of  the  citizen  contracted  abroad,  for  hs 
brings  in  return  A'aluable  commo<lities  as  the  consideration  to  combine 
Avith  the  labor  and  natural  resources  of  the  country,  and  in  this  Avay 
makes  his  debt  a x^i'^nlncing  capital.  The  gold  interest  paid  on  oui 
foreign  debt  is  not  only  Avithout  compensating  advantage,  but  it  is  a 
positiA’e  commercial  and  financial  evil  as  I have  already  shown. 


4 

4- 

) 


$ 


10 


And  Tliisis  not  all.  This  i’oreij^ii  ih-bt,  as  it  is  our  curse  in  peace  it 
will  l)tM)ur  \vcakuess  in  war.  It  may  tie  up  the  sword-arm  ot  out 
nation  when. justice  and  honor  would  require  tliat  it  should  strike. 
In  war,  muscle  and  money  are  in  close  alliance.  If  the  nation  has  not 
the  money  it  must  have  its  substitute,  credit ; and  the  larger  its  debt 
the  weaker  will  Ije  its  credit.  Among  the  great  nations  our  coun- 
try stands  the  richest  in  mines  hut  tlie  poorest  in  coins. 

It  is  mtt  practicable  for  our  Goverumeiit  to  overcome  the  large  ex- 
port balance  of  gold  against  her  in  tlie  exchange  of  merchandise  with 
other  nations.  The  trade  balance  has  been  against  us  for  a num- 
ber of  years.  For  the  year  1873  our  imports  stood $642,030,539  against 
exports  8626,595,077.  But  time  will  not  i>ermit  me  to  dwell  further 
on  the  hu'eign  aspect  of  onr  tinances. 

Then  it  will  he  seen  that  the  obligation  of  our  foreign  debt  will 
have  a controlling  inliuence  on  onrlinances  at  home. 

After  our  large  aiinnal  export  of  gold,  as  I liave  shown,  whence- 
will  we  derive  the  gold  to  ]>ay  interest  and  sinkingfnnd  to  the  Amer- 
ican bondholders,  to  redeem  the  legal-tender  notes,  to  provide  for 
.specie  payments  hy  the  hanks,  and  to  furnish  sums  under  ten  dollars 
to  circulate  among  the  people  f When  tested  by  the  facts,  the  theory 
of  the  President  and  those  of  his  mode  of  thinking  will  turn  out  to 
he  a beautiful  impossibility.^’  It  is  estimated  l>y  Mr.  Young,  Chief 
of  the  Bureau  of  Statistics,  that  $140,000,060  will  cover  the  aggregate 
gold  and  silver  coin  in  the  United  States,  to  wit : 

In  the  Treasury  of  the  United  States,  as  per  last  report  of  the  Treas. 

urer 145,  3*24  *2^2 

Held  by  national  banks,  as  per  last  n*port  of  the  Comptroller  of  the 

Currency 19,86S.  460  4,5 

Esiimated  balance  held  by  jiold-hrokers  and  private  per.soiis.... 31,  0s7.  207  00 

Total  gold  and  silver  coin 140,  000, 000  00 

Of  this  sum  the  Goveriuncnt  requires  $127,918,856,  according  to  last 
estimates  of  the  Secretary  of  the  Treasury,  to  pay  interest  and  sink- 
ing fund. 

Tlie  President  confesses  that  we  have  not  g(dd  enough,  because  he 
calls  for  more  gold  bonds  and  more  taxation. 

Tlie  Treasurer  of  the  United  States  in  his  last  report,  November  1, 
1873,  says : 

There  has  been  a large  falling  oft'  in  the  rocei])ts.  amounting  to  82?.2S0,764.07  on 
cuMtom.s.  (gold,)  and  to  ^10,912,^03.5^ on  internal  revenue. 

He  adds : 

Either  taxation  must  ho  increased,  an  expedient  that  can  hardly  he  thought  of, 
or  ap])ropriations  must  he  kept  largely  below  the  recei})ts.  Otherwise  the  rapid 
reduction  of  the  public  debt  will  be  arrested,  if  not  abaiuloued. 

So  it  will  he  seen  that  the  Treasurer  is  already  pushed  to  the  wall. 
He  can  see  but  two  alternatives  for  escape — taxation,  or  retrench- 
ment. 

The  Treasurer  inclines  to  retrenchment,  the  Pi  esidont  to  taxation 
and  bonds.  It  cannot  he  disguised  that  all  the  tendons  of  our  rev- 
enue and  financial  systems  are  now  strained  until  they  aix;  ready  to 
snap.  As  tilings  now  stand,  our  Goveriinieiit  can  do  nothing  but  nib- 
ble off  the  excrescent  interc'st  of  tlie  public  debt,  and  to  do  tliis  it  has 
to  pnsli  the  tihers  of  its  revenue  system  into  the  pockets  of  all  the 
people  ill  the  land,  except  the  bondholders  who  must  he  protected, 
like  Goshen  amidst  the  plagues  of  Egypt,  though  famine  may  smite 
the  rest  of  our  land. 

Now  we  are  prepared  to  assiTt  that  if  the  quality  of  onr  legal-ten- 
der notes  is  not  erpial  to  gold  the  fault  does  not  lie  at  the  door  of  the 
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} eiqde.  11  oiii'  cmTeiM  N dtq»art»*d  from  its  lornuu’  unit  of  value — the 
g lid  dollar — it  was  done  hy  the  force  of  law.  if  it  was  incicased  or 
contracted  in  quantity  it  was  hy  the  act  of  rhtHhivenmient.  If  gold 
has  become  scan*e  by  leavnig  the  <M»untry,  it  was  not  (‘Xjudled  by  the 
inferior  juiper  cnrivncy  as  some  may  think,  hut  it  went  at  the  bidding 
of  the  (iovermiuoit.  Nor  was  it  depreciated  hy  any  ilistrust  of  the 
public  cnslir.  for  The  legal-tiuidcu’s  staiul  on  Tlu^  same  cn*dit  with  the 
]inhlic  bonds,  which  are  the  equal  of  gold  in  the  market.  So  that  our 
legal-tender  notes  were  a nece.ssity,  and  not  enough  of  them  at  that 
hy  a large  amount,  as  I think  I dVmoustrated  in  my  former  si»eech. 
The  only  dilVerence  hetwt'cn  Them  and  the  bonds  is  that  The  Govern- 
ment jmys  a semi-annual  gold  interest  on  the  bonds  and  none  on  the 
notes,  if  they  were  made  to  luuir  an  equal  interest  witli  the  bonds 
they  would  instantly  spring  to  the  bond  value  and  di.saiqH‘ar  from 
circulation  ami  he  hoarded  with  the  bonds.  Orif  they  shonldhe  made 
eonvertihle  into  bonds  hearing  a like  rate  of  intert*st*  tor  tlie  s;une 
eanse  they  would  <lisa]tpear  from  circulation.  Tile  only  w ay  to  kee]» 
them  in  frei*  circulation  is  to  ]>ay  no  interest  <»n  them,  nor  to  make 
iheiii  eonvertihle  into  interest-bearing  homlsto  Tempi  the  cupidity  ol 
tlie  money-hoarder. 

To  the  extent  of  onr  legal-tender  notes  the  people  would  he  sure 
of  a cumuiey  and  without  taxation  for  its  use.  On  the  contrary,  to 
have  them  absoiluMl  in  gold-hearing  interest  bonds  it  would  not  only 
aid  in  slirinking  the  whole  value  of  the  ^mqierty  and  produetions  of 
the  countrv  to  a gold  basis,  hut  it  would  require  an  annual  tax  of 
820,000,u(H»  'in  gold  to  pay  the  interest  alone  on  the  bonds  substituted 
in  tlieir  place.  Wliat  in'iaginahle  profit  can  it  he  to  the  peojde  tii  gtU 
rid  of  the  ]>resent  ditierence  between  gold  and  grtMiiihaek^,  il  it  not 
only  c<»sts  them  a general  loss  on  all  their  ](iodm*tions  and  ]>rot»eity 
hut  The  ]tayment  of  $2'i,'»00,000  aimnal  taxes  in  gold  for  years  To 
come?  In  lift  ecu  \ears  tlie  interest  alone  would  c<»st  the  people 
$:>00,On0,(H)0  in  gold!  Ami  to  a<ld  to  the  injustice  ami  folly  of  such  a 
scheme,  it  would.  ]>erhaps.  o])en  another  financial  orifice  for  the  ont- 
tiow’  of  Tuir  gold  to  lorcign  countries.  To  convert  tliern  into  gold 
bonds  il  would  not  only  slirink  the  w hole  value  of  tlie  ]u*o})erty  and 
]troductions  of  the  country,  to  that  extent,  tf»  tlie  gold  basis,  but  it 
would  also  require  an  annual  tax  of  twenty  millhms  in  gold  to  pay 
the  interest  on  the  bonds  .substituted  in  their  ]dace. 

If,  then,  the  GovernmenT  has  not  been  able  to  raise  nii»re  tlian 
enough  gold  from  its  revenue  laws  to  pay  the  interest  and  1 per  cenl. 
per  aimiun  sinking  fund  on  the  ])uhlic  debt,  and  now,  for  the  want  of 
gold  To  redeem  the  legal-lender  notes  according  to  the  jiroposed  }dan. 
would  he  forced  to  make  gold  bonds  to  raise' it  at  the  expense  of 
$20,000,000  per  animin  interest,  it  becomes  Too  plain  for  argument  that 
after  the  Government  has  thus  taken  the  lion's  share  there,  would  he 
no  gold  left  for  circnl.atiou  among  the  peo]ile,  and  not  enough  left  to 
furnish  a pretext  lor  s])ecie  payment  hy  our  national  hanks.  Sliould 
the  hanks  attempl  it  the  experiment  w ould  be  as  pitiable  as  the  specie 
resumption  of  Se'cretary  Kichardson, 

Then  what  nutans  the  clamor  of  the  President  and  The  contraction- 
ists  f<tr  reducing  our  currency  to  a gold  basis  I It  means  that  the 
regal-tender  notes  shall  be  converted  into  gold  interest  hearing  bonds ; 
el  means  more  debt  ami  more  taxation.  8uch  is  the  drift  of  the  cur- 
rency hill  which  recently  passed  the  House,  as  well  as  the  aineiuU 
ments  to  it  rept>rted  hy  the  conference  of  the  two  Houses.  Sections  7 
and  8 of  the  amendments  proposed  by  this  conference  report  show  the 
manner  in  wliich  the  legal-tender  notes  were  to  he  dis])osed  of. 

Slc.  7.  Thai  the  entire  amouiil  of  Uuited  States  notes  oalstaiiding  ami  ineirriila. 
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tioii  at  aii\  niir  tiim*  >hall  not  tM*d  lin'snm  ot  -^^K'.OOO.OoO.  \\  hicb  .iluill  l)i*  retire, u 
ami  ifdiHMMl  ill  the.tollowin^  imiimrr  only.  To  wit : \%  itliiii  tliii  ly  days  after  circulat- 
iii^  notes  to  tlie  amount  of  .<1.000.000  slijxll.  from  time  to  time,  be  issm*«l  to  nationai 
hani%iiiir  assoeiatioiij^  muler  tfiisaetiii  excess  of  the  liiuliest  mitstamliim  volume 
thereiif  at  any  time  juior  to  such  issue,  it  .nIuiU  he  the  dutN  of  tlie  Secrctarv  of  the 
Treasury  t(*  ivfire  an  auumnt  of  rniteil  Stati*s  notes  c<iual  to  three-eighth's  of  the 
cinnilatin«»'  notes  so  issutMl.  which  shall  he  in  reduction  of  the  maximum  amount  oi 
|:t.*^2.000.000  tixecl  h>  this  se<‘Tion  : ami  sucli  reduction  shall  i-oiitinue  until  the  max-f 
nmiu  aiuount  of  I'nited  States  ludes  outstaiidini;  shall  he  .^ItOO.OOO.OOO : and  the 
X'nited  Stat«*s  m»tes  so  retir<*d  shall  he  caueefed  and  earrit  d to  the  aecromit  of  the 
sinkimr  fuiol  provided  for  hy  the  second  clause  of  seetion  ’>  of  the  act  a]i]uoved  on 
the  tioth  of  Fchi  uary.  KO‘2.  entit!»*d  ‘An  a<  t toautluu  ize  the  issue,  of  Vuited  Stati-a 
notes  and  tor  the  redemption  and  fundinjr  thereof  and  tor  fumlinjr  the  tioatiii"- 
debt  of  tie*  I nited  States.’’  ami  shall  constitute  a portion  of  said  sinkinix  fumf 
And  the  interest  tliereon.  eomjmted  at  the  rate  of  r>  per  eent..  shall  he  added  an 
imally  to  .siiid  siiiUin<i  tuml.  ]>ut  it  the  surplus  revtmue  he  not  sutlicient  frtr  tliis 
t)Ui  po.sr  the  Seerelttiy  ot  the  Treasury  is  hereby  authori/.ed  to  issue  ami  sell  at 
puldie  sale  after  ten  days’  imtiee  of  tlie  time  ami  place  of  sale,  a suttieieut  aimumt 
of  the  homls  of  The  I'nited  States  of  tlie  eharaeti-raml  ilesei  iption  t»reseribed  in  thi/i 
act  tor  Tnited  States  imtes  to  he  ilu  ii  retired  and  eanceled. 

Skc.  8.  That  on  and  after  (lie  1st  day  of  January,  any  holder  of  rnited 

States  notes  to  tlie  amount  of  or  any  multiple  tiuu’eof,  may  iiresent  them  for 
payment  at  tlie  <»lliee  of  the  Tivasiu^  r of  the  ('nited  Stat  's.  oi’ at  the  otHee  of  the 
assistant  treasurer  at  the  city  of  Xew  York;  and  thereupon  he  .-^hall  he  entitled  nc 
receive,  at  his  option,  from  the  Secretary  of  tiie  Treasurx . who  is  autlmrized  and 
mpiireil  to  issue,  in  exchaiiiie  for  said  notes,  an  equal  amount  of  either  ela.ss  of  tlie 
coupon  (»r  i-existered  bonds  ot  tlie  l'nite«l  States  jirovided  for  in  the  tirst  seetion  of 
tlie  act  a])provcd  on  the  Mtli  of  July.  lj<70.  entitled  ••An  net  to  authorize  the  refund  ■ 
iiii:  of  the  national  debt.*’  ami  the  art  amendatory  there<J‘.  ajiproved  the  •JtPh  day  of 
January,  ls71.  which  bonds  shall  eontiiiue  to  he  exem])t  fn-m  taxation  as  ]>ri>vided 
in  said  act;  Provided,  howerer.  'J’hat  the  Secretary  of  the  'J  leasurv,  in  lieu  of  such 
bonds,  inay  redei'iii  said  notes  in  the. u'old  coin  of  the  I'nited  States.*  Ami  tlie  Secre- 
tary of  tlie  li'easury  shall  reissue  the  I nited  States  iioti  s so  I’tMadveil  either  in 
exeluinue  for  coin  at  pai'.  or,  with  the  eoiiscait  of  tlu‘  ho]d«T.  in  the  i'i*demption  of 
bonds  theh  redeemable  at  par.  or  in  the  juireliase  of  li<»mls  at  not  less  than  ]miv.  or 
to  meet  tiu‘ current  payments  tor  the  ]mhlie  service : and  when  used  to  meet  cur- 
rent payments  an  equal  amount  of  ilu-i-old  ill  the  Treasury  shall  be  applied  ih 
redcmptimi  of  the  bonds  known  as  livc-twiaity  bonds. 

No\y,  permit  ine  to  uiioover  oiio  of  the  most  emmin^  devices  for 
athlitional  taxation  hidileii  heiieatli  the  artful  praseolo^y  of  tho 
seventh  section. 

Ei^hty-two  millions  of  le^al-tender  notes  arc  to  lu»  retired  and 
canceled  and  carriml  t<»  the.  account  of  tlie  sinkino*  fund  ]irovidcd 
for  l»y  section  r>,  act  ‘.^oth  Ftdiniary,  “and  shall  constitute  a 

portion  of  said  sinking’  fund.  And  the  interest  tliereon,  <'oni]mtedat 
the  rate  of  5 ]>er  cent.,  sliall  hi;  added  annually  to  said  sinking  fmid,*^ 
Now,  to  understand  The  meaning  of  this  language,  we  must  refer  to 
section  5 of  act  25th  Ftdiruary,  1H()2,  which  is  as  follows: 

Skc.  5,  That  all  <iuti**s  on  impoi’tt*d  goods  shall  he  jiaid  iii  coin,  or  in  imtos  pav- 
aldeoinhaiiand  liereloforeautlmrized  to  he  issuedaud  bvlaw  rei*eivalde  in  ])ayment 
of  public  dues,  and  the  coin  so  paid  shall  bo  set  apart  as  a .mecial  fuu«l.  and  shall 
be  applied  as  bdlows : 

I'irst.  To  the  payment  in  coin  of  the  interest  on  the  bonds  ami  notes  of  the  rnited 
States. 

Second.  To  thepui-ohase  oritaymeiitof  1 percent,  of  the  entire  debt  of  the  rnited 
States,  toheiimde  within  each  ti.*icalyearafterthelst  day  of  July,  Ish-J,  which  is  to  ho 
set  ajiai't  as  a sinking  tiiml.  and  the  interest  of  wliieli  shall  iu  like  manner  In*  ai) 
plied  to  the  purchase  or  payment  of  the  public  debt  as  the  Secretai-y  of  the  Treas 
urv  .shall  from  time  to  time  direct. 

Third.  The  residue  thereof  to  be  paid  into  the  Treasury  of  The  rnited  States. 

The  .sinking  fund  was  commenced  hy  Secretary  BorTwrn.L  in  ISdO. 
Secretary  of  the  Treasury  KMchardson,  in  his  Piihlic  Debt  and  N;v 
tional  Banking  Laws,  page  J:*3,  gives  us  the  operation  of  the  fimdijig 
system,  as  follows : 

XN  ithin  efleli  fis(*al  year,  which  ends  .Tune  .'10,  the  Secretary  applies  coin  received 
iroiu  duties  to  the  i)urehase  of  bonds  to  tlie  aiuount  of  1 per  cent,  of  the  entire  debt 
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of  the  railed  Stale.s.  The  homls  .so  pun  hased  vere  al'  registered  iu  the  name  of 
the  Treasurerof  the  rnited  Stati-s  iu  trust  for  thi  (foverunient.  and  were  stampiMl 
with  the  words  •Sinking  fund  ’on  the  face  of  each  liond.  The  inter»‘st  thereon 
wa.s  reguhuly  eolleeted  in  coin  semi-annually  and  aiqdied  to  the  purchavse  of  other 
iKinds.  which,  in  like  manner,  were  added  to  the  same  fund. 

So  tliat  it  will  be  seen  tliat  the  eighty-two  millions  legal-tender 
notes  projiosed  to  he  “retired  and  canceled/'  instead  of  being  carried 
to  tlie  “ <lestruct ion  account 'Mil  the  Treasurers  ohice  ami  an  end 
made  of  them,  are  to  he  carried  to  the  account  of  tlie  sinking  fund, 
and  stam])ed  “ Sinking  fund."  and  5 per  cent,  inf  erest  in  gold  collected 
on  them  annually  out  of  customs  duties  until  the.  whole  of  the  public 
debt  shall  be  extinguished;  ami  the  interest  upon  these  canceh*d 
notes  would  ret|uire  an  increase  of  four  millions  annual  taxation  to 
pay  it. 

This  is  an  ingenious  sjiocimon  of  the  hocus-jtoens  science  of  taxa- 
tion— to  take  the  free  cuiTcncy  from  the  people  and  at  the  same  time 
tax  tliem  under  the  guise  of  retiring  it. 

The  eightli  section  disposes  of  the  remaining  ^:Wt,(t0Oj000  legal- 
tender  notes  hy  providing  for  their  exchaiigi*  into  coupon  or  registered 
gold  homls.  Here  we  reacli  the  bottom  of  this  so-called  spi'cie  basis. 
It  means  contraction,  gold  b >mls,  and  taxation,  leaving  a ilistressed 
jieople  to  contend  as  best  they  can  with  tlie  rapacity  of  the  national 
banks,  which  have  sujierseded  all  other  banks  of  issue. 

Let  tlie  country  understand  its  tinancial  position  and  its  financial 
redations.  The  money  monojiolists,  with  a skill  equal  to  that  of  the 
successful  military  leader,  liave  been  advancing  under  blitids  and 
gaining  jiosition  after  jiosition  until  they  liave  readied  an  eminence 
of  power  from  which  they  can  rake  all  tlie  r<*sources  of  the  piMiple. 

The  present  Administration  lias  reached  a tinancial  extremity.  It 
could  not,  if  it  would,  givt*  the  ]>eo]de  a ciUTency  based  on  coin.  It 
lias  not  iiicrea.sed  the  gold  coin  of  the  country  one  gold  dollar  in  live 
years.  Its  bewildered  timuiciers  are  like  mariners  iu  strange  waters 
making  exjierimental  soumliiigs  to  eseai>e  from  the  reefs.  The  peo- 
jde  need  not  look  to  tliem  for  any  jau-mauent  relief.  It  will  m»t  come. 
The  wretclied  sons  of  toil,  who  go  out  with  the  ojauiiiigof  the  day  to 
make  their  bread  iu  the  swear  of  their  Iirow,  may  look  in  vain  for  a 
season  of  respite.  Thousands  of  them  have  put  the  last  strain  ujxui 
The  virtues  of  industry  and  economy  ami  liave  failed  to  save  their 
shelters  from  the  inexorable  grip  of  the  tax-gatherer. 

But  tlie  people  are  to  be  turned  over  to  free  national  banks.  If 
these  banks  were  required  by  law  to  begin  sjiecie  payments  after 
the  Governnieiit  sequesters  nearly  all  the  gold  for  its  own  use, 
they  Avould  wind  u}>  and  leave  the  country  without  a enrnmey.  Tliey 
do  not  rest  on  a gold  basis.  To  the  extent  of  their  issues  tliey  rest  on 
The  credit  of  the  Government,  and  the  Government  rests  its  credit  on 
the  productions  and  property  of  the  people. 

The  deposit  creditors  of  tlie  banks  rest  upon  tlie  personal  credit  of 
the  stockholders  to  the  amount  of  their  res]>ective  stock.  When  the 
banks  break  their  bonds  held  by  the  Government  stand  as  s<‘onrity 
for  their  notes,  while  the  depositoi's  are  left  to  work  for  anything 
they  can  liml  amidst  the  dvinlus  of  the  remaining  assets  in  a court  of 
bankruptcy.  Let  not  the  ]ieople  cherish  the  illusion  that  the  national 
banks  are  to  usher  the  gtdden  era  upon  the  country.  The  ]iast  history 
of  American  banking  is  hy  no  means  prophetic  of  golden  realities. 
According  to  Mr.  Walker,  in  his  Science  of  Wealth,  the  average  pro- 
portion of  specie  to  curnuicy  has  been  only  one  dollar  to  live  dollars 
from  the  existence  of  oiir  GovernnuMit. 


About  once  in  every  nine  yiqirs  since  17>^4.  e.oim*ident  bank  ]>anic8 
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ill  EniilaiHl  aiul  the  liuire.l  States  have  ivekeil  llie  lands  with  tinaii- 
eial  ennviilsicnis.  They  have  hecouie  hisinnc  as  the  i.auies  ol  4, 
IT'Jd  “S  Idaekh  ii- 

j;iy  v_e;udi  one  leaving  an  attendant  loss  to  the  respective  countries 

of  \at  least  Sl,dOO,000,OUU.  r ei„. 

But  I have  said  enough  to  show  that  the  tinancial  pcduj  of  tin 
Government  is  a failure.  Its  inexcusable  blumhn'  was  m c(.n  verting 
its  rtoatiio’-  debt  into  a funded  debt.  This  tloating  debt  vcoiild  hin  e 
been  much  easier  to  p^y.  and  could  have  been  pai.l  m a shorter  time 
than  the  funded  debt,  and  paid,  too,  without  material  tlamage  to  con 
tracts  ami  shrinkage  in  the  value  of  ]>roperty.  lo  have  applied  oui 
Sid  receipts  from  customs,  say  at  the  rat.  of  Sir,0,dtH  ,000  per  i*nnum 
in  the  iiavment  of  this  debt,  it  would  have  resulted  in  keeping  the  gold 
in  the  country,  .limiiiishing  the  public  .h  bt,  making  more 
the  remaining  portion  of  the  debt 

combine  with  the  industries,  and  giving  to  it  all  the  niultipl>i 
powers  of  production  and  reproduction.  This  would  have  been  no 
injustice  to  the  holders  of  the  tloating  d.^bt.  I hree-iourths  of  it  \veie 
irsed  as  currency,  and  a part  of  it  iv-as  already  bearing  interest.  The 
annual  contraction  would  have  been  eipial  in  value  to  a pa>  iiig  mtei 
est  on  the  .leferred  balance  of  the  .lebt.  And  besides  it  <^ou  d ha  e 
been  lent  out  as  money  and  reeeived  lnr**rest  loi  the  use.  But  s i 
nose  at  times  it  miiihT  have  lain  idle  and  uni>rodiictiye ; this  is  noth- 
Ing  more  than  nearly  every  farmer  has  to  submit  to  in  carryiiig  oyer 
his  idle  caintal  through  the  nnprodnctive  seasons.  His  laiitls,  his  im- 
plements of  hushaiidry,  and  work  beasts  are  ot  lint  little  ' 
more  often  iiii  expense,  to  liini  .luring  th..  winter  moiitlis.  11.  s pi.  - 
cess  of  paving  off  the  lloating  .Icbt  would  have  lille.l  tlm  land  with 
-rol.l,  which  wonld  have  ad.le.l  to  the  permanent  wealth  ol  the  couu- 
U'v  and  furuishe.l  the  best  of  all  currency  to  the  people. 

The  .mlv  way  that  I see  open  now  to  repair  the  hlnnder  is  to  re' yiye 
the  polic/ of  the  Government.  As  the  currency  was  ^ 

the  bonds,  let  the  bonils  give  back  the  cimency.  Let  the  hvc-twe 
homls  be  paid  off  in  legal-tender  imtes.  This 

of  contra.  tmii  on  the  country  and  the  ciuitry  vyonl  1 ''^‘1.^)*®  ^ 

ami  deeper:”  it  would  appreciate  the  value  of  lands  and  Imiiish  a 

currency  for  their  ]imchase,  so  that  the  distressed  .lehtor 

oft’ a part  and  save  a part  for  his  home,  ami  we  might  say  eiiahle  him 

dreds^.f  thousands  of  tax-rid.len  ilehtors  to  redeem  their  homes  v\hith 

have  been  sold  for  taxes.  Tlieii  let  the  legal-teu.ler  notes  lie  retleeiiied 

in  gold  as  fast  as  tinancial  prudence  wdl  .licLite—rc.leemed  m tl  ^ 

same  .mid  collected  from  customs  ami  vine li  is  now 

pavmei.t  .it  interest  ami  sinking  fund  to  thebireiga 

bidders.  This  would  tun.  the  ti.le  .ft  the  g.d.i  tl..w.  It'Y,  ^ 

it  home  from  abroad  and  keep  at  home  a due  .sliaieof  the  pioductsot 

il!irVhat  it  is  a disp.it..d  legal  pn.blem  whether  ^ve^tw^ 
bonds,  which  are  by  their  terms  payable  iii  ' law  tul  moue>  > ^ , 

able  in  le.ml-teiider  mites.  I affirm  that  1 hey  are  by  principles  .lecide.l 
by  the  feA-eme  Court  of  the  United  States,  which  court  ni  part  was 

created  by  the  present  Admiiiistratiou.  ..  i T ctimibl 

Time  will  not  permit  me  to  discuss  the  question  now  , hut 
not  fear  to  meet  it  before  any  judicial  tribunal  m any  oi  its  aspects 

of  law,  equity,  or  national  faith.  -it  i . 

The  boiidhol.lers  should  rememher  that  they  received  bonds  worth 

about  S-2,.'.00.000,000  for  about  St.‘2.y),b(Mi,(Min  m 

sboiihl  remember  also.  That  xhcir  bonds  icqiiired  a iluct  told  , iii  . . 
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ing  power  by  the  contraction  of  the  cmTCucy  consequent  upon  fund- 
ing it  in  tlie  same  bonds.  They  should  rememher  that  the  bonded 
debt  constitutes  about  one-seventh  of  the  assessed  value  of  all  the 
property  in  the  United  States,  and  by  the  grace  of  the  Government 
this  debt  has  sanctuary  against  taxation.  They  should  remember 
that  they  made  gain  and  “waxed  faU^  out  of  the  calamities  of  their 
countrj\  They  should  remember  that  while  they  lent  a depreciated 
currency,  the  toil-worn  and  battle-scarred  soldiers  gave  blood,  the 
last,  best  gift,  to  their  country’s  cause.  And  let  them  remember  that, 
while  they  are  insolent  and  dictatorial  in  the  conscious  supremacy  of 
their  money  power,  and  stimulate  the  Goveniment  remorselessly  to 
wring  tribute  from  the  poor  and  toiling  millions,  yet  they  have  a 
slumbering  power  which  will,  sooner  or  later,  l>e  aroused  to  wield  the 
ballot  for  tijc  reform  of  the  Government  and  their  own  vindication. 


